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MINUTES

Groton Electric Light Department






January 18, 2011
Present:  Commissioners Christie, Hersh, and Lindemer; Manager Kelly, and Executive Assistant Lemire
Also Present: Attorney Jack Ferriter

The meeting was called to order at 6:04 p.m.
    

MERITS OF FORMING AN ELECTRIC CO-OP
Mr. Kelly introduced Attorney Jack Ferriter to the Board.  Attorney Ferriter has worked with electric utilities for 25 years and was asked to explain the benefits of forming an electric cooperative for the purposes of designing and building GELD’s new office and garage facilities on Station Avenue.
He explained the advantages of forming an electric cooperative (also known as co-op) under section 47c of Chapter 164.  The benefits include that a cooperative is exempt from much regulation and exempt from taxes.  A cooperative is similar to a non-profit corporation.  The expenses incurred in forming a co-op are minimal – approximately $3,000 in legal expenses plus end-of-year audit expenses.  
The main reasons to form a co-op are to benefit of the Groton Electric ratepayers.  Projects can be done faster and less expensive which translates to continued low rates for the ratepayers.  In many instances, the co-op would not have to participate in a qualifications-based RFP process for a project manager or design services – this will save the ratepayers considerable money and time.
Attorney Ferriter answered the Board’s questions and concerns.  

After much discussion, Mr. Hersh MOVED:

TO FORM A COOPERATIVE (ALSO REFERRED TO AS THE CO-OP) UNDER SECTION 47C OF CHAPTER 164 OF THE MASSACHUSETTS GENERAL LAWS, TO AUTHORIZE THE MANAGER OF THE LIGHT DEPARTMENT TO SIGN ALL DOCUMENTS NECESSARY OR APPROPRIATE TO FORM THE CO-OP.  TO AUTHORIZE THE INITIAL MEMBERS OF THE BOARD OF DIRECTORS OF THE CO-OP TO INCLUDE THE MANAGER OF THE LIGHT DEPARTMENT, ONE MEMBER OF THE GROTON ELECTRIC LIGHT BOARD AND THE GROTON ELECTRIC ACCOUNTANT.

The motion was seconded and ALL VOTED IN FAVOR.

After additional discussion, Mr. Hersh MOVED:
TO AMEND THE PREVIOUS MOTION AND AUTHORIZE THE CLERK OF THE GROTON ELECTRIC LIGHT BOARD AS THE MEMBER SELECTED TO BE ON THE BOARD OF THE CO-OP.  MR. LINDEMER IS THE CURRENT CLERK OF THE GROTON ELECTRIC BOARD OF LIGHT COMMISSIONERS AND WILL SERVE AS A MEMBER OF THE BOARD OF DIRECTORS OF THE NEW CO-OP.

The motion was seconded and ALL VOTED IN FAVOR.

Agenda items having been concluded, the meeting adjourned at 7:59 p.m.







Respectfully submitted,







Tammi Lemire






      Executive Assistant 

